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SUBJECT: SOYBEAN EXPORT SITUATION 

REP: BRASILIA 5044, BRASILIA 4889, BRASILIA 4744 

1 . AT THE END OF A LONG AWAITED MEETING OF THE NATIONAL 
MONETARY COUNCIL ON JUNE 23, FINANCE MINSTER SIMONSEN 
REITERATED THAT AT THE PRESENT THE GOB HAD NO IN- 
TENTION OF REDUCING OR ELIMINATING THE 12 PERCENT EXPORT 
RETENTION TAX (CONPISCO) ON SOYBEANS. 

2. DEBATES AND ACCUSATIONS ABOUT SOYBEAN EXPORTS CONTINUE TO 
RECEIVED HEAVY COVERAGE IN THE NEWS MEDIA. MOST MAJOR PAPERS 
CONTAIN REPORTS OF PROTESTS BY VARIOUS PRODUCER GROUPS AND 
STATE GOVERNMENTS AGAINST THE CONFISCO. GOVERNORS OP RIO 
GRANDE DO SUL AND PARANA HAVE BOTH RECENTLY VISITED BRASILIA 
WHERE THEY MET WITH FEDERAL OFFICIALS ABOUT THE NEED TO 
STIMULATE SOYBEAN EXPORTS. 

3. A TRADE REPORT CARRIED IN SEVERAL NEWSPAPERS STATES THAT 
FOREIGN EXCHANGE EARNINGS IN CY 1977 FROM SOYBEANS WILL BE $1 
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BILLION LESS THAN WHAT WAS PROJECTED IN APRIL. INTERIOR PRICES 
IN RIO GRANDE DO SUL HAVE DELINED TO CR$ 150/60 KG. SACK WHILE 
PRODUCERS REPORTEDLY ARE SEEKING CR$200. DOMESTIC PRICES FOR 
SOYBEAN MEAL AND SOYBEAN OIL ARE STILL BEING SUBSIDIZED EVEN 
THOUGH THE WORLD PRICE HAS PALLEN CONSIDERABLY. 

4. NEWSPAPERS REPORT THAT SOYBEANS ARE BEING SMUGGLED THROUGH 
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PARAGUAY. ACCORDING TO THESE ARTICLES, UP TO 200,000 TONS OF 
SOYBEANS MAY HAVE BEEN SMUGGLED OUT OF BRAZIL TO AVOID PAYMENT 
OF THE CONFISCO. 
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